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Use of Japanase Crews on Penemanian-Flag Jessels

Through the use of Japancse crews, which is under consideration,
owners of Pansmanian-flag vessels may be able Ho regain or oven ercoed-the
former advantage they held over US-flag vossels. Since dopanese seamon
are under the control of US military authorities, however, the move cannot
be adopted without US approvel. In eddition to purely econohic conaiderao

. tioms, the US is studying the security aspect of the unresctricted movemen
of Jampancse rationals on foreign vessels. . -

Many vessels of foreign ownership have been pleced under Panurcnian
registry to take adventage of the extremely liberal taxation provisions of
that country -and, in the case of US ovmers, vo reduce the cosgt of crew
labor, Tho latter advantapge, however, has been largsly dissipated In ~
recent years by a steady rise in the wages of Latin American crews used
predominantly on Penamanien-flayp vesselg. MNoreover, the officiercy of
these crews in operation and carge handling has been low,

Tho use of Japenese nationals 08 crew‘membera would be nn effective
v move since the Japanese are traditionally not only excellent sailoers, but
also the lowest prid workers in the maritime industry. (In 1338, a first
mate on a Jepanese vessel received about $39.00 a month; & US first mate,
about $204,0C.) While wage scales in world shipping will doubtless fluctu-
ate, there are no immediate prospects that the long-standing differential
in rates for Japasnese seamen will be appreciably altered. A pmztiuulnrly
advantagoous result of using Japancse crews would be the reduction in carge
handling costs, which heve been steadily on the inc¢reage in world shipping
for several yearg.

UK Leads World in Shipbuilding

Harized success of British determination to regain the former pre-cmi-
nence of UK merchont shipbuilaing is revcaled by increased merchant vessol
conatruetion. According to recent Lloyd reports, the UK eccounted in-:1947
for sbout 57 percent of world tonnage launched, cempaied with abcout 53 per-
cent in 1946 and 34 percent in. 1938, Tho incresse in shipbuildirp for
foreign cccount has been perticularly sharp., .Of the 1,202,024 gross tons
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lounched in 1947, about 32 percent was for foreign sceount, while in 1838

- only abcut% 20 percent of launchinga were for nen~British purchasery, On
the other hend, the UK launched more tonnage in 1947 for ite own merchant
fleet than did any other cduntry. (UK construction for fleet expansion ,
end replacement tohaled 828,871 tons. Sweden, next highest, leunched only .
98,:620 tonu, ) : '

The uggressive ’%ritiﬁh shiptuilding progrem will bemefit the UK in
verious wers. Through itn ewphasis upon vessels- desifncd {or spezific
trades, Uhe construction sropram will greatly sid ihe British compeiitive

“position in such trades, The operation of en expsnded merchent fleos,

. furtherimare, will susstantislly amelisrate the UX foreign orzhangs position.
- Ikd foraipn exchunge posiiion will rseeive cdditionsl support throurh the

. construction of vessels for forsign countries, perticularly vy constitetion

. for non-atorling countries, “(Approzimately 160,000 of the 530,183 toas
lavnched for foreipgn repister were for notions octside She rterling arca.)

. Finally, thic construstisn orogram icvelves tha estrblishment cr rencwal of
close commarciel relationships in the werld of -merchent chipping, whish
will bring greest advanteges to the whole rango of British iaternetional

. trading activity. g .
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CIVIL AVIATION

1. 4 new civil air agreement, sipgned by Czechoslovakie and Yfugorlavia
in Belgrodo on March 25, confirms eXisting Rir Servicos booveen Fho twig .
countries. It also provides for improved Yugeslav air connections with
Czechoslovelcia and Polend, and {econtingent upon permission to overfly
.- Bizonia) & proposed routec extension from Prague to Western Furopa (Amster-
dam). ., Czecheslovakin, in turn, ottains new opsrating rights through
Yugoslavia on routes %o Bulparia, Italy end the Hear East,

.« 2, 'The US Department of State mns exprossed infornslly te the Greek

and Turkish Govermments i:cs desire €o prevany the ec¥pansion of Gzeshoslovak
Airlines sorvices to the ilear East, The Grosk Goverument hes agread bu -
.postpone indefinitely the conclusion of a Greck-Czechoslovak bilateral ;
agreement ricw under 2iscussion, The Turkish Government, on the other hand,
while sympathetic to ths US objectives, points out that o Turkish- -
Czechoslovuk reciprocal air agrsemont has bsen in' effect since March 14474-
Turkey, furthermore, would be veluctant to ebrogete the sgreerent, fewring
CZcchosiovnk rotnliation in cemnectisn with trade reletvions betwaen Lha
two countries, {Crechoslovarie is toe £ifth lovgost pu-chacor of Turcish ‘

,  Bocds and fourth among countries furaishing Turkish imports.) The Turks

! .&leo point out that a deterioratisn in their econemic position, threugn
Czechoslovek reprisals, would sun coanier to the expross aim of the
Rirepasn Rocovery Program to rehebilitate the Turkish economy.

- .
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